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China’'sappetitefor pork isthedriving
forcein the global market

Brett Stuart, afounding
partner at Colorado-based
Global  AgriTrends,
reviewed theglobal market
trends shaping demand for
pork and other animal
proteins during a June 9
presentation at the World
Pork Expoin DesMoines,
lowa. Thebiggest story in
pork right now is China.
Consumers are paying
historically high pricesfor
pork, and producers,
earning $160 in profit a
head, aretaking advantage
of cheap and plentiful feed
to raise as many pigs as
possible. Stuart said the
biggest questionishow long
thistrendwill last.

A red hot market

Stuart said what’sgoing
oninChinais“incredible.”
Producers are earning
record profits, consumers
are paying record prices,
and over the summer
demand is projected to
grow even more.

An estimated 2 million
sows were slaughtered in
2015 to meet demand for
pork, but the supply isstill
limited accordingtothehigh
prices consumers are
paying. Stuart said thereis
no way to determine the
inventory of pigsin China,
but it ispossibleto estimate
consumption.

Currently, the Chinese
are consuming more than
6,000 metric tons of pork
every hour and are
projected to eat asmuch as
53.5 million metric tons of
pork in 2016. China is
looking to import what it
can to match demand.
Stuart projects about 1.3
million metric tons of
importsin 2016.

“Half the pigs in the
worldlivein Ching, sowhen
you haveaninventory shift
in a market that big it
drastically changes the
globa market,” Stuart said.

United States pork
producersarecongrainedin
what they can shipto China
due to import restrictions
barring U.S. pigs fed
ractopamine, afeed additive
that promotesleanness, from
entering the market. Stuart
said about 25 to 30 percent
of U.S. hogsaresuitablefor
export to China

The European Union,
which totally bans
ractopamine use, iscoping
with an excess of pork due
to Russia'sfood import ban,
and itisexporting asmuch

as it can to China. Stuart
said European producers
reportedthey aretotaly sold
out dueto Chinesedemand.
Canada, which allows
ractopamineuse, isgrowing
its exports to China, too.
Stuart said Canadian
exportsto Chinahaverisen
fromlessthan 5,000 metric
tons in January 2015 to
more than 20,000 metric
tonsinApril 2016.

How Chinese pork
producerswill adjust

High demand for pork
and alow price of cornin
the coming years point to
Chinese pork producers
expanding as quickly as
possible. Stuart said the
Chinese government’s
environmental restrictions
may throttle growth
somewhdt, but with profitsas
highasthey areand demand
not soppinganytimesoonit’s
clear pork producerswill find
away forward.

A major factor driving
thisgrowthisthelow price
of corn in China. The
Chinese government
discovered it had a 250
million ton surplusof corn
and alarge crop about to be
harvested. Because of this,
in March, the government
announced prices would
drop 22 percent, to $7 a
bushel from $9 abushel. It
will likely takefiveyearsto
work throughthe surplus.

There are between 70
million and 80 million hog
farmers, Stuart said. Most
operations are small and
only activewhenthemarket
isprofitable. Timesaregood
now, but if expansion occurs
fast enough — and pork
farmersputenoughpigsonthe
market to meet demand —
priceswill dropandthesame
farmerswill fed thepinch.

Bull and bear trendsfor
the Chinese, international
pork markets

Stuart said times are
good for pork farmersand
importersin China, but the
trend will not last forever.
When comparing prices
paid for hogsin the U.S,,
E.U. and China, theChinese
market experienced aboom
and bust cycle since 2009.
In 2010, the global price
paidfor ahog carcasswas
almost the same. Between
July 2010, theChineseprice
took off — peakingin July
2011 — but the price
sagged back to near
equivdentwiththeU.S. and

E.U. by themiddleof 2014.
Onceagain, hog priceshave
taken off in China, but Stuart
projectsthemarket will fall

n.

Oneindicator displaying
the strength of the Chinese
pork market is demand
beforeand after the Chinese
New Year. Typicaly, the
pricefdlssharply — by 25
to 30 percent — after the
January and February
holiday season, butin 2016,
prices are staying strong.
Stuart saiditslikely prices
will keep surging through
2016, and observersshould
monitor demand beforeand
after the 2017 holiday
closly.

If production expands
enough, possibly by the
middleof 2017, it will send
pricesdownward and have
international repercussons,
especially for countries
becoming dependent onthe
Chinese market like E.U.
member nations and
Canada. Stuart said there's
arisk of over productionin
animal agriculture, and
producers should ask
themselves why that’'s
happening.

“We'rein aspot where
thewholeworldisexpanding
production — China’s
expanding, Europe is
expanding, [the U.S] is
expanding — that should
give usalittle bit of ared
flag,” Stuart said. “Why are
we expanding? Are we
expanding because
Americanswant morepork,
and wedon't have enough?
| haven’t gotten anyoneto
agreewiththat Satement yet.

“We're expanding
because there are new
plants, and weneedtoramp
up production to fill these
plants. That may not bethe
best reason to expand.”

SuatsaidtheU.S. dairy
industry recently
experiencedasgmilar rushto
expand productionin order
tofill new plantstomeet high
globa demand. Production
grew, demand fell and the
industry is now “in
shambles,” he said, dueto
putting the perceived need
for more animal s ahead of
the consumer’s actual
demand. Althoughthereare
some hard times possibly
ahead, Stuart concluded that
in the long run animal
agriculture, and the pork
industry, will shineduetothe
growing global population
andrisngmiddleclass
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| ndia should embrace GM
foods, says American scientist

NEW DELHI: AsIndiagrapples with whether to
introducethefirst genetically modified food crop inthe
form of
genetically FSES
modified
mustard into (&8
the farmer's
fieldsor not, a!
top American ™"
geneti cESEE e
engineerandan =
advisor to the|
Indian
government weighs in on India's capabilities as an
emerging biotech giant.

Inder Verma, who works at the famous Salk Institute
for Biological Sciencesin Californiaandisapioneer in
genetherapy and cancer research, believes GM mustard
isgood for Indiaasit may reduce the edible oil import
bill andisalso excited by thefact that an Indian company
has devel oped avaccine against the Zikavirus.

Vermaiscurrently the editor of the noted American
science journal "The Proceedings of the National
Academy of Sciences(PNAS)."

Thal rice mests the gandard of the
World Health Organisation

Thailand : Prime Minister and Defense Minister
Yingluck Shinawatra says that Thai rice meets the
standard of the World Health Organisation (WHO). She
welcomes concerned partiesto test packed Thai rice.

Yingluck ing sted on Wednesday that testsby agencies
under the Thai Ministry of Public Health also meet the
standard of the Food and Agriculture Organisation
(FAO) of the United Nations.

In response to complaints about residue on packed
Thali rice, Yingluck told journaliststhat she has asked
the Foundation for Consumersto coordinateitstests
withtheMinistry
of Public Health
to ensure
standard
accountable
tests.

The prime
minister also
urged that
concerned
parties not to : i :
make assumption that the problem happened to all Thai
rice, asit could affect Thailand'srice exportsand farmers
incomes and people stop further distributing any
confusinginformation.

Public Health Minister Dr. Pradit Sintawanarong has
ordered the Food and Drug Administration (FDA) to
continue conducting more random tests on rice and
upholding highest standards of service.

The Health Minister encouraged people to send
requestsfor such teststo the FDA and the Department
of Medical Science, while, inthelong run, hewill order
the FDA to impose the Good M anufacturing Practice
(GMP) standard on packed rice within five months.

Source : Agency
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